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On First Tax Period
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The FTA has issued a Corporate Tax Public Clarification CTP003 on First Tax Period
of a Juridical person. Tax Period is the Financial Year for which the tax return is to be
filed. The first Financial Year may not necessarily be a 12-month period, but instead
can be a period between 6 months and 18 months.

This clarification provides illustrations for determining the first Tax Period for the
following categories of Taxable Persons—

e Juridical Persons

* Non-Resident Persons with a Permanent Establishment

* Resident Persons with Place of Effective Management
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02.

Juridical Persons

For a Juridical Person subject to the
Commercial Companies Law:

Incorporated before June 1, 2023: The
first Tax Period shall be the first financial
year commencing on or after June 1,
2023

Incorporated on or after June 1, 2023:
The first Tax Period shall be from the date
of incorporation to the end of the financial
year, which may be between 6 and 18
months

On illustration basis, the Tax period is determined as under:
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03.

Non-resident
Person with
Permanent
Establishment(PE)

e PE Existed before effective date June 1,
2023: The first Tax Period shall be the first
financial year commencing on or after June 1,
2023

 PE Existed after effective date June 1,
2023: The first Tax Period shall be from the
date of incorporation to end of the financial
year which may be between 6 months and
less than 18 months

On illustration basis, the Tax period is determined as under:
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04.

Resident Person with
Place of Effective

Management and Control
(POEM)

¢  PoEM before June 1, 2023: The first
Tax Period shall be the first financial year
commencing on or after June 1, 2023

*  PoEM on or after June 1, 2023: The
first Tax Period shall be from the date of
effective management and control to the
end of the financial year, which may be
between 6 and 18 months

On illustration basis, the Tax period is determined as under:
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05.

Deregistration

e Cease to exist before Tax period: Not
required to register for Corporate Tax
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e Cease to exist after Tax period: A company
is obliged to register for Corporate Tax and
the first Tax period will come to an end on the

cessation date. X

On illustration basis, the Tax period is determined as under:
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Key Takeaways:

» Where the first Tax Period is longer
or shorter than a 12-month period,
Taxable Persons should not apply
a pro-rata approach in respect of
the thresholds prescribed under
the Corporate Tax, except for the
de minimis threshold for interest
deduction limitations.

» Aregistered business must apply for
Tax Deregistration within 3 months of
the cessation of business or business
activity during the first Tax Period.
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Our
Services

Audit & Assurance

« External Audit

* Internal Audit

*  Due Diligence Review

* Investigation

* IFRS Advisory Services

* Business Valuation

*  Project Cost Audit

*  Forensic Audit & Fraud Investigation

* Anti-Money Laundering (AML) Compliance

Business Advisory & Consulting

* CFO Services

* Trade Finance

»  Working Capital Finance

* Project Finance

* Financial Feasibility Study

* Business Feasibility Study

* Market Research & Business Plan
*  Mergers & Acquisition

Accounting & MIS Reporting

* Accounting & Financial Reporting
* Accounting Outsourcing

* Updating of Backlog Accounts

* Fixed Asset Management

« Standard Operating Procedures.
* Inventory Verification
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TAX

Direct Tax

* UAE Corporate Tax
»  First Time Adoption
»  Tax Compliance
»  Tax Advisory
»  Tax Training

« Transfer Pricing [TP]
»  Country by Country Reporting [CbCR]
» TP Local File and Master File
» TP Advisory

* International Tax
» Review of International Transaction
»  Economic Substance Regulation
» Tax Residency Certificate
» Ultimate Beneficial Owner Regulation
[UBQ]

Indirect Tax

*  Value Added Tax [VAT]
»  Advisory
»  Tax Agency Service
»  Pre- Tax Audit
» VAT Return Filing & Refund
»  Registration/De-registration

»  Representation to FTA
» Excise Tax
e Customs Tax

Company Incorporation

*  Company Formation

»  Mainland
» Free Zone
» Offshore

* Local | Corporate Sponsorship

* Company Liquidation

» Offshore Registered Agent —JAFZA
*  PRO Service



Audit Division Company Setup Division

United Auditing is headquartered in Dubai incorporated in the year 2005.
United Auditing and its associate professional firms (Emirates Chartered
Accountants Group) are ISO 9001-2015 Certified International Chartered
Accountants Firms with branches spread across UAE in Dubai, Abu
Dhabi, Jebel Ali Free Zone [JAFZA], Sheikh Zayed Road, and Sharjah.
United Auditing is the Audit Division of Emirates Chartered Accountants
Group providing Audit & Assurance Services listed in major banks and
Free Zones in the UAE.

Group Entities

* Emirates International Chartered Accountants Co. (Tax Agency)
¢ United Auditing (Audit Division)

* ECAG Taxation

* Emirates CA Consultancy - Bahrain

e ECAGLTD-UK

e ECAG -India

Corporate Office: 502|503|504|804, Wasl Business Central, www.emiratesca.com
Port Saeed, Near Deira City Center, PB No. 122957 www.unitedauditing.com
Dubai | UAE Ph: +971 42500 290 www.ecabahrain.com
DUBAI | JEBEL ALI | ABU DHABI | SHARJAH | www.ecagincorp.com

BAHRAIN | UK | INDIA -
tax@emiratesca.com

+971 50 528 2838

Disclaimer:

The content of this material has been prepared based on the provisions outlined in Corporate Tax Public Clarification No.
CTPO003 on Frist Tax Period of a juridical person, released in July 2024. While every effort has been made to ensure the
accuracy and reliability of the information presented, the document is intended for general guidance only, and does not
purport to be a legal advice.

The authority may make amendments to the contents, or to the information described therein, at any time without any
notice. Emirates Chartered Accountants Group disclaim any liability for any loss or damage arising directly or indirectly from
the use or reliance on the information provided herein. We therefore request you to consult a tax expert before taking any
action based on this document.

Released on 06/08/2024
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